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Phase 1                                                                                                    
When your child is in the first grade 

 

1. Contributing to a Prepaid Tuition Plan (PTP) 

There are currently 11 prepaid tuition plans (sometimes called guaranteed savings 
plans) offered by 10 states and the Private College 529 Plan (PC529). These plans 
allow participants to pre-purchase future tuition at a predetermined rate today. 
Typically, an account owner will purchase somewhere between one and four years of 
tuition for a young child, and when that child reaches college age, the plan pays out 
based on tuition rates at that time. Investment performance is often based upon 
tuition inflation. Prepaid plans may be administered by states or by higher education 
institutions. 

Get more information 

 

2. Contributing to a College Savings Plan (CSP) 

Savings plans are different in that your account earnings are based upon the market 
performance of the underlying investments the account owner chooses, which 
typically consist of mutual funds. Savings plans may only be administered by states. 
Forty-nine states and Washington, D.C. offer a savings plan. Most 529 savings plans 
offer a variety of age or enrollment-based investment options where the underlying 
investments become more conservative as the beneficiary gets closer to college-age. 
They also offer risk-based investment options where the underlying investments 
remain in the same fund or combination of funds regardless of the age of the 
beneficiary. In addition, many savings plans offer an FDIC/NCUA insured, money 
market or guaranteed option designed to protect an investor’s principal while 
providing for more modest investment growth, while others offer investments in 
certificates of deposit. 

Get more information 

Consider: 

 

https://www.collegesavings.org/what-is-529
https://www.collegesavings.org/what-is-529
https://www.collegesavings.org/what-is-529
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3. Opening a Coverdell Education Savings Account 

A Coverdell Education Savings Account (ESA) is a special account designed to help 
pay for your child's education. You set up the ESA and choose how to invest the 
money, typically on behalf of the child beneficiary. 

Get more information 

 

4. Enrolling in Upromise 

In order to earn loyalty, businesses give money back to consumers so they can pay for 
their children’s education. 

Here’s how it works: 

a) Sign up for free and link any financial account, such as checking and savings or 
a 529 plan, and claim up to $30 in instant Welcome Bonuses. 

b) Shop, dine, and discover your favorite deals with Upromise to earn cash back 
rewards on your everyday purchases. 

c) Upromise will automatically deposit your cash rewards & bonuses into your 
linked account with monthly contributions for maximum savings potential. 

Get more information 

 

5. Buying U.S. Savings Bonds 

Generally, you must pay tax on the interest earned on U.S. savings bonds. If you don't 
include the interest in income in the years it is earned, you must include it in your 
income in the year in which you cash in the bonds. However, when you cash in certain 
savings bonds under an education savings bond program, you may be able to exclude 
the interest from income. 

Get more information 

  

https://www.schwab.com/learn/story/saving-college-coverdell-education-savings-accounts
https://www.upromise.com/
https://www.irs.gov/pub/irs-pdf/p970.pdf
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